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Understanding Accounts Payable Test Questions: A Comprehensive Guide

In the fast �moving world of finance, mastering accounts payable (AP) is essential for both professionals and

students preparing for certification exams. Whether you’re aiming for the Certified Management Accountant (CMA),

Certified Public Accountant (CPA), or a specialized AP certification, the quality and breadth of test questions you

study can make or break your success. This article dives deep into the types of accounts payable test questions

you’ll encounter, how to decode them, and the best strategies to tackle them with confidence.

Why Accounts Payable Matters in Financial Exams

Accounts payable is the backbone of any business’s cash �flow management. It tracks the money a company owes

to its suppliers and service providers, ensuring that obligations are recorded accurately and paid on time. In exam

settings, AP questions assess more than just recall; they test your understanding of:

•  Financial statement impact

•  Internal control frameworks

•  Reconciliation techniques

•  Regulatory compliance (e.g., Sarbanes �Oxley)

•  Technology integration (ERP, SAP, Oracle, QuickBooks)

Because AP sits at the intersection of accounting, operations, and risk management, examiners use it to gauge a

candidate’s holistic financial acumen.

Core Topics Covered in Accounts Payable Exams

Most AP test questions revolve around the following core areas. Familiarizing yourself with each will give you a

solid foundation for tackling any question type.

1. AP Process Flow and Documentation

Questions often ask you to outline the entire AP cycle: receipt of invoices, approval workflows, coding, payment

processing, and reconciliation. Understanding the sequence helps you identify where errors can occur and how

controls mitigate them.

2. Journal Entries and General Ledger Integration

Exam questions may require you to prepare journal entries for various scenarios, such as accruals, discounts, or

foreign �currency adjustments. Knowing how AP entries affect the general ledger is vital.

3. Internal Controls and Compliance

Control weaknesses can lead to fraud or misstatement. Test questions may present a scenario with a potential

control gap and ask you to recommend corrective actions.

4. Reconciliation and Exception Handling

Reconciliation between supplier statements and the company’s ledger is a frequent exam topic. You might need to

identify discrepancies or explain steps to resolve them.



5. Technology and Automation

Modern AP functions rely heavily on ERP systems. Questions may involve interpreting system reports,

understanding electronic invoicing, or configuring approval workflows.

Sample Accounts Payable Test Questions

Below you’ll find a curated set of sample questions, grouped by difficulty level and topic. Each question is followed

by a concise answer and an explanation to reinforce learning.

Basic Level Questions

1.  Question: A company receives an invoice for $5,000 on March 15, with payment due in 30 days. What is the 

correct journal entry on March 15?

2.  Answer: Debit Accounts Payable $5,000; Credit Cash/Bank $5,000 (if paid immediately) or Credit Accounts 

Payable $5,000 and Debit Cash $5,000 on payment date.

3.  Explanation: The invoice increases the liability; the payment reduces it. The entry reflects the accrual of the 

obligation.

4.  Question: Which of the following is a key control in the AP process?

5.  Answer: Segregation of duties between invoice approval and payment execution.

6.  Explanation: This control prevents a single employee from both approving and paying invoices, reducing 

fraud risk.

Intermediate Level Questions

1.  Question: A vendor offers a 2% discount if the invoice is paid within 10 days. The invoice amount is $12,000, 

and payment is made on day 8. What is the cash payment amount?

2.  Answer: $11,760 ($12,000 - 2% of $12,000).

3.  Explanation: The discount is applied before the payment date, reducing the cash outflow.

4.  Question: During a monthly reconciliation, you find that the supplier statement shows a balance of $15,000, 

but your AP ledger shows $14,500. What could explain this $500 discrepancy?

5.  Answer: Possible reasons include unrecorded credit memos, missing invoices, or timing differences in 

posting.

6.  Explanation: Reconciliation helps identify such gaps, prompting follow �up to correct entries.

Advanced Level Questions

1.  Question: In an ERP system, a vendor’s invoice is flagged as “duplicate” by the system. The finance team 

suspects an error. Outline the steps to investigate and resolve the issue.

2.  Answer: 1) Verify the invoice number and date; 2) Check for previously entered entries with the same details; 

3) Review the system’s duplicate detection rules; 4) If a true duplicate, void the earlier entry; 5) Document the 

resolution.

3.  Explanation: System flags may arise from data entry errors; a methodical approach ensures accurate 

correction.

4.  Question: Explain how the Sarbanes �Oxley Act (SOX) Section 404 impacts accounts payable controls.

5.  Answer: SOX requires management to assess and document internal controls over financial reporting. For 

AP, this means documenting controls such as segregation of duties, approval limits, and reconciliation procedures.

6.  Explanation: Effective controls reduce the risk of material misstatement and comply with SOX requirements.

How to Decode and Answer AP Test Questions Effectively

Mastering the art of answering AP questions involves a systematic approach. Follow these steps to increase your

accuracy and confidence.



1. Read the Question Carefully

Identify key terms: dates, amounts, control terms, or technology references. Highlight any verbs like “calculate,”

“explain,” or “recommend.”

2. Identify the Underlying Concept

Determine whether the question tests:

•  Accounting principles (e.g., accruals, discounts)

•  Control frameworks (e.g., segregation of duties)

•  Reconciliation techniques

•  ERP functionality

3. Outline Your Answer

For multi �step questions, jot down a quick outline. This keeps you organized and ensures you cover every required

element.

4. Apply the Knowledge

Use the appropriate formulas, journal entry templates, or control checklists. Double �check calculations and logic.

5. Review and Edit

Re �read your answer to confirm it directly addresses the question. Ensure you’ve used correct terminology and

provided a complete solution.

Study Tips for Accounts Payable Exams

Preparing for AP questions requires both breadth and depth. Here are proven study techniques.

1. Build a Strong Foundation

Start with the basics: understand the AP cycle, key terms, and standard journal entries. A solid base makes

advanced topics easier to grasp.

2. Use Flashcards for Key Terms

Create digital or physical flashcards for controls, ERP modules, and common acronyms. Repeated exposure

reinforces memory.

3. Practice with Real �World Scenarios

Work through case studies or past exam questions. Applying knowledge to realistic situations enhances retention

and problem �solving skills.

4. Focus on Weak Areas

After each practice session, review incorrect answers. Target those topics in subsequent study sessions.

5. Time Yourself

Simulate exam conditions by timing your practice tests. This helps build speed and stamina for the actual exam.

Practice Resources and Tools

Leverage a variety of resources to diversify your learning experience. Below is a curated list of tools and materials

that cover AP test questions across all difficulty levels.



Official Exam Study Guides

•  Certified Management Accountant (CMA) – Financial Management Section

•  Certified Public Accountant (CPA) – Regulation, Business Environment, and Concepts

•  AP Certification – Association of Certified Accounts Payable Professionals (ACAPP)

Online Practice Platforms

•  ExamSoft – Offers adaptive practice tests for AP topics.

•  Quizlet – Find user �generated flashcard sets for AP terms.

•  GoConqr – Interactive quizzes covering AP processes.

ERP Training Modules

•  SAP Learning Hub – Modules on Accounts Payable and Vendor Management.

•  Oracle NetSuite Academy – AP workflow tutorials.

•  QuickBooks Pro Training – Invoicing, payments, and reconciliation.

Academic Journals and Articles

•  Journal of Accountancy – Articles on AP best practices.

•  Accounting Today – Case studies on AP automation.

•  Harvard Business Review – Insights on control frameworks.

Advanced Accounts Payable Scenarios for Exam Prep

High �level exams often present complex, multi �layered scenarios. Practicing these helps sharpen analytical thinking.

Scenario 1: Multi �Currency Payments

A multinational company pays a supplier in euros. The invoice is $10,000, and the exchange rate on the payment

date is 1.10 USD/EUR. What is the impact on the financial statements?

Answer:Debit Accounts Payable $10,000; Credit Cash $9,090.91 (10,000 / 1.10). Record a foreign �currency gain of

$909.09 in the income statement.

Scenario 2: Vendor Consolidation

Two vendors provide similar services but have separate AP accounts. The company decides to consolidate them

into a single vendor record. What steps must be taken to ensure accurate reporting?

Answer:1) Review and reconcile outstanding invoices for both vendors. 2) Update vendor master data to reflect

consolidation. 3) Adjust ledger accounts to combine liabilities. 4) Update any recurring payment schedules. 5)

Communicate changes to all stakeholders.

Accounts Payable in Different Industries

While the core AP principles remain constant, industry nuances can alter the exam focus.

Manufacturing

Manufact
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